I56	BURMA
India".1 The Delta area was potentially rich, but largely
uncultivated. Owing to the Burmese treatment of the Mons
much of Lower Burma was depopulated and its social life
decaying. The Second Burmese War caused a movement of
population into Upper Burma, which continued for a short time
after the return of peace. Hence in the early years of the
annexation there were few signs of economic progress.
The Indian Mutiny of 1857-58 caused the first upward
tendency in the rice production of the Delta. India's demand
for rice stimulated an influx of population back from Upper
Burma. Little by little cultivation was expanded, and rice
supplanted teak as the staple export. It was easy to sell the
surplus, the price was high, British rule put an end to extortion
and oppression, and the old restrictions on freedom were
removed. When the American Civil War cut off the Carolina
rice supply, Britain looked to Burma to make up the deficiency,
and rice cultivation for the external market began in earnest.
The opening of the Suez Canal in 1869 was a further stimulus to
production.
The colonization of the Delta, and the expansion of its rice
production during the next seventy years, constitute the most
spectacular development of Burma's economic history. The
total acreage under paddy in the province rose from below two
millions to nearly thirteen, and the rice export from below
400,000 tons to three and a half millions. The wild scramble for
land, and the crying need for capital, led to a situation, which
by the end of the third decade of the twentieth century had
become acutely dangerous owing to the phenomenal growth of
agricultural indebtedness. Indian moneylenders of the chettyar
caste supplied most of the capital, and by 1930 the total agri-
cultural indebtedness of Burma was estimated at the huge sum
of £40 million.
Not only did peasant proprietorship break down, but during
the years of rapid expansion the demand for labour was so
great that numbers of Indian immigrants arrived, with a much
lower standard of living than the Burmese. The result was that
Indians undercut Burmans in competition for land tenancy. At
the same time the multiplication of great steam-driven rice mills
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